A T & T Wireless for Sale

The bidding for control of the third largest mobile phone operator in America A T & T Wireless ended on Friday afternoon east coast time. It still isn’t clear if anyone matched the opening offer of $30 billion from America’s Singular. I’m joined now by Doctor Micheal Knowle from the Enonburgh School of Communications in California.

Dr. Knowle, have you got any idea who is going to win this auction of A T & T Wireless

Well, the rumours seem to be implying that it’s going to be Vodaphone, but of course what is interesting here is that we have both Vodaphone and also Singular bidding, both of them chasing the same company that they think is so hot and they both want to acquire

So, you’re pretty confident that Vodaphone of Britain will have put in a bid by this deadline?

It’s always interesting trying to figure out what will happen there. It’s hard to know who is going to win this but certainly the rumours seem to be implying that it’s going to be Vodaphone and if not Vodaphone I guess then the $30 billion offer put in by Singular would then come into effect so one or the other is going to acquire.

And what difference is it going to make to the users of mobile phones in America. I mean, we said this is the third largest company. I don’t think that it’s been doing that well. I mean, does it really matter who takes it over?

Well, when it comes down to the US market there are currently six suppliers. No one of them has more than a quarter of the market and six is probably, certainly too many. So, we should be seeing some consolidation. Unfortunately, this is not consolidation, unless it’s Singular that makes the acquisition then that eliminates one, but is Vodaphone makes the acquisition we still remain with six, and with competition being what it is, and so intense, it’s a cut throat business, profits are very low if any, there is a lot of customer churn right now occurring. This is a very difficult business to be in. It is interesting to me that others are so, eh, want to be in it, a business I wouldn’t want to be in personally I know that.

There seems to be certainly one bidder prepared to pay an awful lot of money, anyway. We’ll see what happens next. 
